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Investment Thesis

e LTIMindiree Ltd. (LTIMindtree) is a global technology consulting and digital
solutions company that helps clients fransform business models, accelerate
innovation and enhance growth through digital technologies and
extensive domain expertfise. It has demonstrated strong revenue growth,
achieving a 2.3% QoQ growth in CC ferm for Q2FY25, led by significant
growth across verticals such as Healthcare and BFSI. It has also secured a
record-breaking $200mn deal in the manufacturing vertical, boosting its
TCV to $1.3bn for the quarter. These reflect the company's successful
execution and adaptability, particularly in securing large deals in a
challenging macroeconomic environment. LTIMindiree’'s robust deal

pipeline and recent deal wins will support it to sustain growth and meet SharehOIdlng Pattern
client demand for both cost optimization and digital tfransformation el 68.60%
services.
. , . . . . FlIs 7.39%
e LTIMindtree’s continued investment in Al, cloud solutions and ERP
modernization is a strategic asset as more enterprises prioritize data-driven Institutions 14.79%
transformation. Its Al adoption initiative along with 40+ active clients on its . .
platform and a dedicated Al innovation center in partnership with 1BM, | | Others (incl. body corporate) 9-22%
underscores its stfrong positioning in the digital transformation space. By
embedding Al in its service offerings, LTIMindiree enhances its value
proposition for clients looking to harness data-driven insights and Key Ratios ‘
automation. This focus aligns with market demand for nexf-generation
technologies, making LTIMindtree a strong player in the evolving digital Div Yield 1.1%
services landscape. TTM PE 36.3%
e Recent interest rate cuts in the US is expected to support increased tech
spending in the sector, boosting LTIMindtree’s growth momentum. It has || ROE 23.3%
withessed 'improve‘d discre’rionory spending, particularly in' digital TTM EPS (Rs.) 157.1/-
fransformation projects, enhancing its growth prospects in BFSI.
LTIMindfree's expertise in next-gen technologies provides a competitive
edge and positioned it to secure high-value projects. Given strong frack
record in BFSI, along with the anticipated sustained demand, LTIMindtree Stock Performance
stands to maintain its growth frajectory in the sector. Performance (%) - i -
F1nanc1als ABSOLUTE -7.6% 11.1% -8.1%
e LTIMindfree’s revenue and PAT grew by CAGR of 30.3% and 24.8%. || \ppryqr 1.0% 233%  23.0%
respectively during FY19-24 led by growth in the BFSI and Manufacturing
verticals as well as Al embedded in deals and ERP modernization. 140
Consol. (Rs.Mn) 12%5) FY23 FY24  FY25E  FY26E Eg
Revenue 2,61,087 3,31,830 355,170 3,83,584 4,29,614 80
EBITDA 52,285 60,947 63,736 69,472 79,198 60
EBITDA Margin (%) 20.0% 18.4% 17.9% 18.1% 18.4% 40
20
PAT 39,483 44,083 45,821 49,945 56,937 0
EPS (Rs.) 133.4 148.9 154.8 168.7 1924 S 8 8 FAIIAIQXIIJNITA
o = c joR o = c Q o = c [oX
P/E (x) 42.7 38.3 36.8 33.8 29.6 82388232882 32 8
RoE (%) 28.0% 27.4% 23.3% 23.5% 24.8% === LTIMindtree Ltd. === NIFTYIT
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Stock Data ‘

Market Cap (Rs. Mn) 16,88,050
Market Cap ($ Mn) 19,904.60
Shares O/S (in Mn) 296.0
Avg. Volume (3 month) 4,19,000
52-Week Range (Rs.) 6,767.95 / 4,513.55




e LTIMindtree has reported revenue at US$1.13bn, up 2.8% QoQ in dollar term
and 2.3% QoQ in CC term led by Healthcare, up by 5.9% QoQ, followed by
BFSI (3.9% QoQ), Technology, Media & Comms (1.9% QoQ) and Retail (2.6%
QoQ).

« On the geographical front, North America, contributing 75% of revenue,
improved by 2.6% QoQ in CC ferm while Europe, accounting for 14% of
revenue, grew by 2.2% QoQ and RoW, generating 10.5% of revenue grew
by 4.4% QoQ.

e EBIT margin grew by 50 bps QoQ to 15.5% in Q2FY25 due to absence of
one off visa expense which LTIMindtree incurred in Q1FY25.

e LTIMindtree's deal wins were steady in Q2FY25 with bookings of US$1.3bn,
including a multi-year large deal of US$200mn TCV in Manufacturing
vertical.

Key Business Highlights

e LTIMindtree is a global technology consuliing and digital solutions
company that enables enterprises across industries o reimagine business
models, accelerate innovation and maximize growth by harnessing digital
technologies.

o LTIMindtree leverages its extensive domain and technology experfise to
help enterprises across various industries reimagine their business models
and drive digital fransformation.

e LTIMindtree's service offerings encompass a wide range of areas including
digital engineering, enterprise applications, cybersecurity and quality
engineering. It is focused on infegrating advanced technologies such as
generative Al into its solutions to enhance operational efficiency and
customer engagement.

Valuation

LTIMindtree's diversified service offerings across industry verticals, including
BFSI, Manufacturing, Healthcare and Consumer, demonstrate ifs ability to
capture growth across various sectors. The diversified exposure helps mitigate
sector-specific risks and highlights its strategic position in areas with consistent
demand for digital transformation. With a global client base and a broad
service portfolio, it is well-positioned to leverage expected rise in digital
spending across sectors going ahead.

LTIMindtree’s operational efficiency has led to steady improvements in
margins, with a 50bps rise in EBIT margin to 15.5% in Q2FY25. Although there
are anticipated margin pressures due to wage hikes and operational costs in
upcoming quarters, LTIMindtree’s focus on cost and efficiency improvements
is expected to alleviate some of these pressures. LTIMindtree's emphasis on
scalable digital solutions and automation through Al-driven platforms will
support sustainable margin growth in the long term, as these tools enhance
productivity and streamline operations.

LTIMindtree is currently trading at Rs. 5,700.00 which near 15.0% down from its
52-week high of Rs. 6,767.95. It currently commands a PE of 36.3x against a 5-
Yr Median PE of 33.9x. With strong deal pipeline, vendor consolidations and
cost takeout deals, a marginal upfick in discretionary spend along with
superior offerings in data engineering and ERP modernization, we are
assigning BUY rating to LTIMindfree Ltd. (LTIMindiree) and value at 36.0x FY24E
EPS of Rs.192.40 to arrive at target price of Rs.6,925.00, an upside of over
21.0%.

Risk & Concern

e Rupee appreciation and/or adverse cross-currency movements may
impact margins of LTIMindtree.

e Recession in the US or Europe may impact demand environment and
moderate the pace of tech spending.

e Rising subcontracting cost may impact the company’s operating margins
negatively.

Graphs & Charts
Figure 1: Net Sales Trend
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Figure 2: EBITDA & EBITDA Margin Trend
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Figure 3: PAT Trend
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Figure 4: Revenue Brake-up (Q2FY25)
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